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KEY FEATURES

Higher Yield
Preferred stocks have historically off ered investors a higher yield than 
corporate bonds of similar credit quality. 

Preferential Tax Treatment
Preferred securities may also provide an income advantage. Income 
from preferred stocks may be treated as qualifi ed dividends (QDI), 
rather than as regular interest income. 

Diversifi cation
With low correlations to other asset classes like equities and traditional 
fi xed income, preferred securities can potentially help diversify 
investors’ portfolios.

The Global X SuperIncome Preferred ETF 
(SPFF) is designed to track 50 of the 
highest yielding preferred securities from 
the U.S. and Canada. 

Preferred stock may not pay a dividend, an issuer may suspend payment of dividends on preferred stock at any time. Diversifi cation does not ensure a profi t or 
guarantee against a loss.
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For investors seeking higher dividend yields, preferred shares are an 
asset class worth considering due to their unique combination of bond 
and equity characteristics:

• Preferred shares generally pay stable dividends with more frequent
distributions than common shares.

• Preferred shares have the potential to appreciate in value, offering
additional growth potential for investors.

In addition, preferred shareholders have priority over common 
shareholders with regard to claims on company earnings and assets — 
this may provide downside protection if a company is forced to liquidate 
its assets (assuming all creditors have been paid). By also screening for 
the highest yielding preferred securities and paying monthly dividends, 
SPFF allows investors to diversify their income streams and potentially 
increase the yield of their overall portfolio.

There is no guarantee that dividends will be paid.

Preferred Shares Common Stock Bonds

Primarily  
Traded

On an Exchange On an Exchange Over the Counter

Place in Capital 
Structure

Lower than bonds, 
higher than equity

Lowest Highest

Credit  
Rating

Available N/A Available

Comparison Between Preferred Shares, Common Stock and Bonds

Investing involves risk, including the possible loss of principal. International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences in 
generally accepted accounting principles or from economic or political instability in other nations. Preferred stock is subject to many of the risks associated with debt securities, including 
interest rate risk. In addition, preferred stock may not pay a dividend, an issuer may suspend payment of dividends on preferred stock at any time, and in certain situations, an issuer may 
call or redeem its preferred stock or convert it to common stock. High yielding stocks are often speculative, high-risk investments. These companies can be paying out more than they can 
support and may reduce their dividends or stop paying dividends at any time, which could have a material adverse effect on the stock price of these companies and the Fund’s 
performance. SPFF is non-diversified.

Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will reduce returns. Global X NAVs are calculated 
using prices as of 4:00 PM Eastern Time. The closing price is the Mid-Point between the Bid and Ask price as of the close of exchange. Closing price returns do not represent the returns 
you would receive if you traded shares at other times. Indices are unmanaged and do not include the effect of fees, expenses or sales charges. One cannot invest directly in an index.

Carefully consider the Fund’s investment objectives, risks, and charges and expenses before investing. This and other information can be 
found in the Fund’s summary or full prospectus, which may be obtained by visiting globalxetfs.com. Please read the prospectus carefully 
before investing.

Global X Management Company LLC serves as an advisor to Global X Funds. The Funds are distributed by SEI Investments Distribution Co. (SIDCO, 1 Freedom Valley Drive, Oaks, PA, 
19456), which is not affiliated with Global X Management Company LLC or Mirae Asset Global Investments. Global X Funds are not sponsored, endorsed, issued, sold or promoted by S&P, 
nor does S&P make any representations regarding the advisability of investing in the Global X Funds. Neither SIDCO, Global X nor Mirae Asset Global Investments are affiliated with S&P.

The information presented here is for informational purposes only.  It was prepared on information and sources that we believe to be reliable, but we make no representations or 
guarantees as to the accuracy or the completeness of the information contained herein.

For investors seeking higher dividend yields, preferred shares are 
an asset class worth considering due to their unique combination 
of bond and equity characteristics.

THE CASE




