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South Korea, China, and Japan are taking steps to zero out their carbon footprints. South Korea passed a
$38 billion Green New Deal that aims to triple renewable electricity generation by 2025.1 If that happens,
South Korea could achieve carbon neutrality by 2050. As the world’s largest polluter, China’s goal of
reaching carbon neutrality by 2060 could cost upward of $15 trillion.2 As of now, China employs carbon
sinks and large-scale carbon capture, utilization, and storage as their primary methods for emissions
reduction. China’s success is critical to keeping global temperatures from rising by more than 1.5°C above
pre-industrial levels by the end of the century, a key benchmark for climate change mitigation.3 Additionally,
Japan recently announced their plan to reach carbon neutrality by 2050, using offshore wind generation and
battery storage to reduce emissions.4

Thematic ETF Report: Q3 2020

FinTech
Cryptocurrency Meets Mainstream Digital Payments
PayPal, a pioneer in the digital payments industry, now offers users the ability to transact with Bitcoin and
other cryptocurrencies. The platform’s expanded cryptocurrency functionality also allows users to buy, hold,
and sell Bitcoin, Bitcoin Cash, Ethereum, and Litecoin.5 For PayPal, adding new payment options diversifies
the types of transactions users can conduct on the platform and can mean increased user monetization. For
perspective, the company’s average revenue per user (ARPU) in Q3 2020 was $15.78, a stark contrast from
the $300–500 seen in traditional consumer banks.6,7 Square and Robinhood are two examples of
companies that increased revenue after implementing cryptocurrency services. Square reported that
revenue from Bitcoin reached $875 million in Q2 2020, a 600% year-over-year increase.8

Video Games & Esports
Roblox Hits the IPO Button
Online gaming platform Roblox, that allows users to program games and play games created by other users
in an immersive 3-D world, officially announced its plan to go public. According to one estimate, the IPO
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could boost the company’s valuation to as much as $8 billion, double the $4 billion valuation estimated in
February of this year.9 As of July, Roblox had 150 million monthly active users and more than $140 million
annualized revenue. The company’s potential capital raise is another sign that the video game industry is on
the cusp of a transformational decade, driven by cloud gaming, new consoles and new monetization
opportunities.10

E-commerce
Prime Time for U.S. E-commerce
Amazon’s Prime Day, which offers Prime users two days of savings and deals from businesses, added
further fuel to what is fast becoming a booming e-commerce economy. Taking place from October 13-14th,
global Prime Day sales totaled $10.4 billion, up 45.2% from $7.2 billion in 2019.11 Moving Prime Day to
October from July likely helped, with consumers still shopping online due to the pandemic and starting their
holiday gift shopping. While an encouraging sign of greater e-commerce penetration in the U.S., Prime Day
still trails Alibaba’s Singles’ Day event in sales by a wide margin due regional differences in e-commerce
penetration. In China, retail e-commerce penetration sits at 25.2%, versus 16.1% in the U.S. However, U.S.
e-commerce is rapidly growing – online sales in the U.S. are expected to total $795 billion in 2020, up 32%
year-over-year.12 Aside from Amazon, other retailers including Walmart, Target, Kohl’s and J.C. Penney are
hosting their own events and similarly benefitting from heightened e-commerce activity.13

Genomics
Nano-Carriers Could Enable Precision Oncology
Scientists in Germany and Spain developed a synthesized DNA transport system that could change the way
we deliver cancer drugs to diseased cells. In summary, the delivery system uses synthetic nano-carriers
made up of mucin, glycerol, and synthetic DNA to package therapeutics, which are then only released upon
encountering an RNA sequence unique to cancer cells. Thus far, scientists tested the system in tumor
models in cell cultures to encouraging results. With further and expanded testing, this drug delivery
mechanism could lead to better options than chemotherapy and radiation, which indiscriminately target
healthy and damaged cells. Additionally, researchers anticipate being able to apply these concepts to
treating other diseases with greater precision.14

Robotics & The Internet of Things
Making Work from Home More Convenient
Tokyo-based robotics company, Telexistence, is on a mission to redefine the concept of work from home.
With the company’s help, a convenience store in Tokyo Bay now uses a robot for back-end tasks, including
taking inventory and stocking shelves. The robot has a boomerang-shaped head and hands capable of
grabbing objects with suction and opposable thumbs. But what makes this robot unique is that it’s moved by
a human performing the actions from a remote location. Similar to a puppeteer, workers determine the
robot’s movements in real time, rather than through preprogrammed, coded instructions. is one reason why
Telexistence developed the technology in response to Japan’s chronic labor shortage. Though the
technology is still too expensive for mass adoption, it appears to be just the beginning of what could be a
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revolutionary long-term project.15

THE NUMBERS
The following charts examine returns and sales growth expectations by theme, based on
their corresponding ETFs.
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INTRO TO THEMATIC INVESTING COURSE – ELIGIBLE FOR CE CREDIT
Global X has developed an interactive, self-guided Intro to Thematic Investing course, that is designed to
share the latest ideas and best practices for incorporating thematic investing into a portfolio.
This program has been accepted for 1.0 hour of CE credit towards the CFP®, CIMA®, CIMC®, CPWA® or
RMA certifications. To receive credit, course takers must submit accurate and complete information on the
requested forms, complete the entire course, and receive a 70% or higher on the Intro to Thematic Investing
Quiz.
For Canadian course takers: This program has been reviewed by FP Canada and qualifies for 1 FP
Canada-Approved CE Credit, in the category of Product Knowledge, towards the CFP® certification or
QAFP™ certification. To receive credit, course takers must submit accurate and complete information
(including Job Title) on the requested forms, complete the entire course, and receive a 70% or higher on the
Intro to Thematic Investing Quiz.
Questions on receiving CE credit may be sent to: Education@globalxetfs.com

KEEP UP WITH THE LATEST RESEARCH FROM GLOBAL X
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To learn more about the disruptive themes changing our world, read the latest research from Global X,
including:
•
•
•
•
•

Introducing the Global X Data Center REITs & Digital Infrastructure ETF (VPN)
Introducing the Global X CleanTech ETF (CTEC)
The Next Big Theme: October 2020
Thematic ETF Report: Q3 2020
Disruptive Technologies Are Enabling the Re-Opening Economy

ETF HOLDINGS AND PERFORMANCE:
To see individual ETF holdings and current performance across the Global X Thematic Growth Suite, click
the below links:

•

•
•
•

Disruptive Technology: Future Analytics Tech ETF (AIQ), Robotics & Artificial Intelligence ETF
(BOTZ), Cybersecurity ETF (BUG), Cloud Computing ETF (CLOU), Autonomous & Electric
Vehicles ETF (DRIV), FinTech ETF (FINX), Video Games & Esports ETF (HERO), Lithium and
Battery Tech ETF (LIT), Internet of Things ETF (SNSR), Social Media ETF (SOCL), China Biotech
Innovation ETF (CHB), Data Center REITs & Digital Infrastructure ETF (VPN), Emerging Markets
Internet & E-Commerce ETF (EWEB)
People and Demographics: Cannabis ETF (POTX), Millennial Consumer ETF (MILN), Health &
Wellness ETF (BFIT), E-Commerce ETF (EBIZ), Genomics & Biotechnology ETF (GNOM), AGNG
Population ETF (AGNG), Telemedicine & Digital Health ETF (EDOC), Education ETF (EDUT)
Physical Environment: U.S. Infrastructure Development ETF (PAVE), CleanTech ETF (CTEC),
Renewable Energy Producers (RNRG)
Multi-Theme: Thematic Growth ETF (GXTG)

SEI Investments Distribution Co. (1 Freedom Valley Drive, Oaks, PA, 19456) is the distributor for the Global X Funds.
Investing involves risk, including the possible loss of principal. There is no guarantee the strategies discussed will be successful. International
investments may involve risk of capital loss from unfavorable fluctuation in currency values, from differences in generally accepted accounting
principles or from economic or political instability in other nations. Emerging markets involve heightened risks related to the same factors as
well as increased volatility and lower trading volume. Narrowly focused investments may be subject to higher volatility. The funds are nondiversified.
Information Technology companies can be affected by rapid product obsolescence, and intense industry competition. Risks include disruption in
service caused by hardware or software failure; interruptions or delays in service by third-parties; security breaches involving certain private,
sensitive, proprietary and confidential information managed and transmitted; and privacy concerns and laws, evolving Internet regulation and
other foreign or domestic regulations that may limit or otherwise affect the operations. Healthcare, Pharmaceutical, Biotechnology and Medical
Device companies can be affected by government regulations, expiring patents, rapid product obsolescence, and intense industry competition.
Investments in the consumer discretionary and retailing industries are subject to risks such as changes in domestic and international
economies, interest rates, competition and consumer confidence; disposable household income; consumer tastes and preferences; intense
competition; changing demographics; marketing and public perception; and dependence on third-party suppliers and distribution systems. The
risks related to investing social media companies include disruption in service caused by hardware or software failure, interruptions or delays in
service by third-parties, security breaches involving certain private, sensitive, proprietary and confidential information managed and transmitted
by social media companies, and privacy concerns and laws, evolving Internet regulation and other foreign or domestic regulations that may limit
or otherwise affect the operations of such companies.
Carefully consider the Funds’ investment objectives, risk factors, charges, and expenses before investing. This and additional
information can be found in the Funds’ summary or full prospectus, which may be obtained by calling 1.888.493.8631, or by visiting
globalxetfs.com. Please read the prospectus carefully before investing.
Global X Management Company LLC serves as an advisor to Global X Funds. The Funds are distributed by SEI Investments Distribution Co.
(SIDCO), which is not affiliated with Global X Management Company LLC or Mirae Asset Global Investments.
Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage commissions will
reduce returns. Indices are unmanaged and do not include the effect of fees, expenses or sales charges. One cannot invest directly in an index.
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This information is not intended to be individual or personalized investment or tax advice and should not be used for trading purposes. Please
consult a financial advisor or tax professional for more information regarding your investment and/or tax situation.
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